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UNITED STATES DISTRICT COURT

WESTERN District of WASHINGTON
UNITED STATES OF AMERICA JUDGMENT IN A CRIMINAL CASE
v — D ENTERED (For Offenses Committed On or After November 1, 1987)
) —[ODGED e RECEWED
KEVIN I.. LAWRENCE Casc Number: CR02-260P

NOV 25 2003

il

. X Russell Aoki and Jennifcr Shaw
T AREN N "
LERK US. DISTRICT COURT __ Defendunt’s Atlomeys

THE DEFENDANT: WESTEGN DISTRICT OF WASHINGTON
av DEPUTY
[®] pleaded guilty to count(s) 1, 5, and 56 of the Second Superseding Indictment (Plea Date: July 28, 2003 )

O pleaded nalo contendere 1o count(s)
which was accepted by the court.

O was found guilty on count(s)

after a plea of not guilty.
ACCORDINGLY, the court has adjudicated that the defendant is guilty of the following offcnsc(s):
Date Offense Count

Title & Scction Nature of Offense Concluded Number(s)

18U.S.C. §371 Conspiracy to Comunit Securities Fraud, Wire Fraud, Mail Fraud, August 1, 2002 1
Unlawful Sale of Unregistered Securitics, Money Laundering, and
Engaging in Monctary Transactions with Proceeds of Unlawful
Activitics

Q (SEB PAGE 2 FOR ADDITIONAL OFFENSES)
The defendant is scntenced as provided in pages 2 through 9 of this judgment. The sentence is imposed pursuant to

’6‘ the Sentencing Reform Act of 1984,
3 [ The defendant has been found not guilty on count(s)

_© [§] Count(s) 2-4, 6-55, 57-84, 93-101, and 105-111 [ is [8]  are dismissed on the motion of the United States.
% as apainst Kevin L. Lawrence
L-. IT IS ORDERED that the defendant shall notify the United States attorney for this district within 30 days of any chan%e of name,

residence, or mailing address until all fines, restitution, costs, and special assessments impased by this Jjudgment arc fully paid. If ordered to
pay restitution, the defendant shall notify the courtand Unitcd Stalcs atlomey o{any material change in the defendant's economic circumstances.

ggtfndunt’s.ﬁoc.Scc. 532-90-3286 Mu‘z g @wwli E

Defendant’s DOB: September 8, 1965 C(ign‘lﬂre of Afistant United States Atlorney

Defendant’s USM No.: -2220-308

Novcmber 25, 2003
Date uf Imposition of Judgment

Defendant's Residencc Address:

Signature of Juticial Officer [,

MARSHA J. PECHMAN, United Stales District Judge
Name and Title of Judicial Officer

Defendant’s Mailine

s ITNGNWIMMNMMIN 7). £ 26 sosa
T U = /

02-CR-00260-ORD
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DEFENDANT: KEVIN L. LAWRENCE

CASENUMBER:  CR02-260P

ADDITIONAL COUNTS OF CONVICTION

Date Offense Count
Title & Section Nature of Offense Concluded Number(s)
15 U.S.C. §§ 78j(b) Sceuritics Fraud August 1, 2002 5

and 78ff(a), and
17 C.F.R. § 240.10b-5

18 US.C. § 1343 Wire Fraud

August 1, 2002 56
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DEFENDANT: KEVIN L. LAWRENCE
CASE NUMBER: CR02-260P

IMPRISONMENT

The defendant is hereby committed to the custody of the United Statcs Bureau of Prisons to be imprisoned for a total
total term of  sixty (60) months on Count 1, one hundred twenty (120) months on Count 5, and sixty (60)

months on Count 56. all to run consecutively for total imprisonment of TWO IIUNDRED FORTY (240) MONTHS.

O The court makes the following recommendations to the Bureau of Prisons:

8  The defendant is remanded to the custody of the Unitcd Statcs Marshal.

O The defendant shall surrender to the United States Marshal for this district:

O at O am. O pm on

O  asnotified by the United States Marshal,

O ‘The defendant shall surrender for service of sentence at the institution designated by the Burcau of Prisons:

O before2 p.m. on

[0  as notified by the United States Marshal,

O  as notified by the Probation or Pretrial Services Office.

RETURN
T have executed this judgment as follows:
Defendant delivered on to
at , with a certified copy of this judgment.
UNITED STATES MARSHAL
By

DEPUTY LNITED STATES MARSHAL
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DEFENDANT: KEVIN L. LAWRENCE
CASENUMBER:  CR02-260P
SUPERVISED RELEASE

Upon release from imprisonment, the defendant shall be on supcrvised release for a term

THREE (3) YEARS

The defendant shall report to the probation office in the district to which the defendant is rclcased within 72 hours
of release from the custody of the Bureau of Prisons.

The defendant shall not commit anothcr federal, state or local crime.
The defendant shall not illegally possess a controlled substance.

For offenses committed on or after September 13, 1994:
The defendant shall refrain from any unlawful usc of a controlled substance. The defendant shall submit to one
drug test within 15 days of release from imprisonment and at least two periedic drug tests thereafter.
[E] The above drug testing condition is suspended, based on the court’s determination that the defendant poses a low risk of
future substance abusc.
[ The defendant shall not possess a firearm, destructive device, or any other dangerous weapon.

If this judgment imposes a fine or a restitution obligation, it shall be a condition of sgpervised release that the defendant pay any
such fine of restitution that remains uapaid at the commencement of the term of supervised release in accordance with the Schedule of
Payments set forth in the Criminal Monetary Penaltics shect of this Judgment.

The defendant shall comply with the standard conditions that have been adopted by this court (sct forth below). The defendant shall also
comply with the additional conditions on thc attached page.

STANDARD CONDITIONS OF SUPERVISION

1) the defendant shall not leave the judicial district without the permission of the court ot probation officer;

2) the }ilcfcndgnt shall report to the probation officer and shall submit a truthful and complete written report within the first five days of
each month;

3) the defendant shall answer truthfully all inquiries by the probation officer and follow the instructions of the probation officer;
4) the defendant shall support his or her dependents and mect other family responsibilitics;

5) the defendant shall work regularly at a lawful occupation, unless excused by the probation officer for schooling, training, or other
acceptable reasons;

6) the defendant shall notify the probation officer at least ten days prior to any change in residence or employment;

7) the defendant shall refrain from excessive use of alcohol and shall not purchase, possess, use, digtribute, or administer any
controlled substance or any paraphernalia related to any controlled substances, except as prescribed by a physician;

8) the defendant shall not frequent places where controlled substances are illegally sold, used, distributed, or administered;

9) the defendant shall not associate with any persons engaged in criminal activity and shall not associate with any person convicted of
a felony, unless granted permission to do so by the probation officer;

10) the defendant shall permit a probation officer to visit him or her at any time at home or elsewhere and shall permit confiscation of any
contraband obscrved in plain vicw of the probation officer,

11)  the defendant shall notify the probation officer within seventy-two hours of being arrested or questioned by a law enforcement officer;

12) the defendant shall not enter into any agreement to act as an informer or a special agent of a law enforcement agency without the
permission of the court;

13) asdirected by the probation officer, the defendant shall notify third parties of risks that may be occasioned by the defendant’s critninal

record or onal history or charactenistics and shall permit the probation officer to make such notifications and to confirm the
defendant’s compliance with such notification requirement.
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DEFENDANT: KEVIN L. LAWRENCE
CASE NUMBT:R: CRO02-260P

10.

11.
12.

13.

ADDITIONAL CONDITIONS OF SUPERVISION

The defendant shall be prohibited from possessing a firearm or destructive device as defined in 18 U.S.C. § 921.

The defendant shall not be required to submit to mandatory drug testing pursuant to 18 U.S.C. § 3563 (2)(5) and
18 U.S.C. § 3583(d).

The defendant shall submit to a search of his person, residence, office, property, storage unit, or vehicle conducted in a
reasonable manmer and at a reasonabl¢ time by a probation officer.

The defendant shall participate as dirccted in a mental health program approved by the United States Probation Officc.

Restitution in the amount of $91,644,845.86 is due immediately. Any unpaid amount is to be paid during the period of
supervision in monthly installments at a rate of not less thun, & of the defendant's monthly household income. Interest

on the restitution shall be waived. Loy, .

The defendant shall provide his probation officer with access to any requested financial information, including
authorization to conduct eredit checks and obtain copies of defendant’s Federal Income Tax Returns.

The defendant shall maintain a single checking account in defendant's name. The defendant shall deposit into this
account all income, monetary gains, or other pecuniary proceeds, and make use of this account for payment of all
personal expenses. This account, and all other bank accounts, must be disclosed to the probation office.

If the defendant maintains interest in any business or enterprise, the defendant shall, upon request, surrender and/or make
available for review, any and all documénts and records of said business or enterprise to the probation office.

The defendant shall disclose all assets and liabilities to the probation office. The defendant shall not transfer, sell, give
away, or otherwise convey any assct, without first consulting with the probation office,

The defendant shall be prohibited from incurring new credit charges or opening additional lines of credit without
approval of defendant’s U.S. Probation Officcr.

The defendant shall be restricted from cmployment in the financial services and securities industries.

The defendant shall not be self-employcd, nor shall he be cmtploycd by friends, rclativcaassociatcs or persons previously
known to the defendant, unless approved l;y the Probation Office. The defendant shall rfot accept or begin employment
without prior approval by the Probation Office, and employment shall be subject to continuous review and verification
by the Probation Office.” The defendant shall not work for cash, and he shall provide his probation officer with regular
pay stubs thal include the appropriatc deductions for taxes.

The defendant shall cooperate with and furnish financial information and statements to the Internal Revenue Service to
determine all taxes due and owing, including interest and penalties, and shall file any past tax returns in a timely manner,
The defendant shall pay in full any outstanding tax liability once asscssed, including interest and penaltics, ot enler into
an installment payment plan with Collection Division of tﬁl

e Internal Revenue Service.
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DEFENDANT: KEVINI.. LAWRENCE
CASE NUMBER: CRO02-260P

CRIMINAL MONETARY PENALTIES

The defendant shall pay the following total criminal monctary penalties in accordance with the schedule of payments set forth on
Sheet 5, Part B.

Assessment Fine Restitution
TOTALS $ 300.00 $0.00 $ 91,644,845.86
O The determination of restitution is deferred until . An Amended Judgment in a Criminal Case (AQ 245C)

will be cntered afier such determination.
OO The defepdant shall make restitution (including community restitution) to the following payees in the amount listed below.

If the defendant makes a partial payment, each pai;ec shall receive an approximately Frogortioned ayment, unless specified otherwise in
the priority order or percentage payment colunn below. However, pursuant to 18 1.8.C. § 3664 1), all nonfederal vietims must be paid
in full prior to the Unitcd Statcs receiving paymenl.

Priority Order
*Total Amount of or Pcrcentage
Name of Payee Amount of Loss Restitution Ordered of Payment
Michael Grassmueck, Receiver $93,740,332.36 $91,644,845.86
appointed by the Court in
SEC v, Ith Maintenance

Centers, Inc,, et al,
C02-153P (W.D. Wa.)

PO Box 5248
Portland, OR 97208

TOTALS $  93,740,332.36 $  91,644,845.86

Defendant shall pay restitution to the Receiver for distribution by the Receiver to those persons classified as investors. In the event that
the Receivership terminates prior to Defendant's full payment of restitution in the amount ordered by the Court, the Defendant shall pay
restitution to those persons classificd as investors in the Court's final distribution order in SEC v. Health Maintenance Centers, Inc., et al,
C02-153P (W.D. Wa.).

O  If applicable, restitution amount ordered pursuant to plea agreement §

O The defendant shall pay interest on any fine or restitution of more than $2,500, unless the fine or restitution is paid in {ull before the
fifteenth day after the date of the judgment, pursuant to 18 U.S.C. § 3612(f). All of the payment options on Sheet 5, Part B may be
subject to penalties for delinquency and default, pursuant to 18 U.S.C. § 3612(g).

O  The court determined that the defendant does not have the ability to pay interest, and it is ordered that:
[®] the interest requirement is waived for the [] fineand/or [S] restitution.

O the interest requirement forthe [J fineand/or [J restitution is modified as follows:

[T The court determined that the defendant does not have (he ability to pay interest, and it is ordered that:

[® The Court finds that the defendant is financially unable and is unlikely (o become able to pay a finc and, accordingly, the
imposition of a fine is waived.

* Findings for the total amount of losses are required under Chapters 109A, 110, 110A, and 113A of Title 18, United States Code, for offcnscs committed
on or aftcr Scptember 13, 1994 but before Aprif 23, 1996.
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DEFENDANT: KEVIN L. LAWRENCE
CASE NUMBER: CR02-260P

SCHEDULE OF PAYMENTS

Having assessed the defendant’s ability to pay, payment of the total criminal monetary penalties shall be duc as follows:

[x] PAYMENT IS DUE lMMEDlA'l‘ELY.‘ Any unpaid amount shall be paid:

@ During the period of imprisonment, pursuant to the Bureau of Prisons’ Inmate Financial Responsil;'ility PrograW
0% 7~
(M During the period of supervised release, in monthly installments amounting to not less than SQ % of the defendant's

gross monthly household income, to commence 30 days after release from imprisonment.

[0 During the period of probation, in monthly installments amounting to not less than % of the defendant’s
gross monthly household income, to commence 30 days after the date of this judgment.

[ Special instructions regarding the payment of criminal monctary penalties:

MAKE CHECK(S) FOR ALL CRIMINAL MONETARY PENALTIES, INCLUDING SPECIAL ASSESSMENTS, FINES, AND
RESTITUTION, PAYABLE 10:

United States District Court Clerk, Western District of Washington. For restitution F;laglmcms, the Clerk of the Court is to forward maoney
reccived to the party(ics) designated to receive restitution specified at page _ 6__ of this Judgment.

1. The payment schedule above is the minimum amount that the defendant is expected to pay towards the monetdry
penaltics imposed by the Court. The defendant shall pay more than the amount established whenever possible.

2. The defendant must mmzy the Coun, the United States Probation Office, and the United States Attorney's Office
of any material change in the defendant’s financial circumstances that might affect the ability to pay restitution,

Unless the court has expressly ordered otherwise in the special instruction above, if this judgment imposes a period of imprisonment, payment
: g P p

of criminal monclar{’pcmhies shall be due during the périod of i%risonmcnt. All criminal monetary penalties, except those payments made

through the Federal Bureau of Prisons’ Inmate Financial Responsibility Program, are made to the clerk of the court, unless otherwise directed
by the court, the probation officer, or the United Statcs attorncy.

The defendant shall receive credit for all payments previously made toward any criminal monetary penalties imposed.
8] Joint and Several

Defendant Name, Case Number, and Joint and Several Amount:

Restitution shall be joint and several with any other defendants convicted of the same consA:imc and scheme (o defraud involving the
sale of the securities of Znetix, Inc., Health Maintenance Centers, Inc., Cascade Pointe, and affiliated entities, in the amounts ordered
by the Court at the sentencings for any such defendants, and the flollowing convicted defendants:

Clifford Baird, CR02-256P, amount to be detcrmiined at sentencing

Donavon C. Claflin, CR02-255P, amount (o be determined at sentencing

Kevin McCarthy, CR02-242P, amount to be determined at sentencin

(SEE PAGE 8 OF JUDGMENT FOR ADDITIONAL JOINT AND SEVERAL DEFENDANTS)

O The defendant shall pay the cost of prosecution.

[0 The defendant shall pay the following court cost(s):

[8] The defendant shall forfeit the defendant’s interest in the following property to the United States:

See Page 9 of this Judgment.

Payments shall be applied in the following order: (1) assessment, (2) restitution principal, (3) restitution interest, (4) fine principal,
(5) community restitution, (6) fine interest (7) penalties, and (8) costs, including cost of prosecution and court costs.




A() 2458 (Rev. 3/01) Judgment in 8 Criminal Case
Sheet 6A — Schedule of Payments

- Judgment—Puge 8 of
DEFENDANT: KEVIN L. LAWRENCE
CASE NUMBER: CR02-260P

ADDITIONAL DEFENDANTS HELD JOINT AND SEVERAL

Case Number Joint and Several

(Including Defendant Number) Defendant Name Amount

CR02-260P; CR03-416P Steven J. Reimer To be determined at sentencing
CR0O2-415P James N. Wuensche To be determined at sentencing

CR03-176P Timothy T. Moady To be determined at sentencing
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DEFENDANT: KEVIN L. LAWRENCE
CASE NUMBER: CR02-260P

el ads

FORFEITED PROPERTY

one (1) Brequet Type XX Men’s Watch, Model No. 4227,

one (1) Rolex Oyster Men’s Watch;

one (1) Tag Heuer Men’s Watch, Modcl #WG1120-KO;

five (5) Swords, more fully described as follows:

a. one (1) sword with a Jarge lion face guard (larger of the two), maker unknown;

b. one (1) Jemadar dagger by Jose De Braga;

c. one (1) sword with a large lion guard (smaller of the two), maker unknown;

d. one (1) Vektran dagger by Jose DeBraga; and

e. one (1) Vektran sword by Jose DeBraga;

one (1) 1978 Mako vessel, serial # MRK106070478M25 & EZ Loader trailer, VIN #
1ZE1S428PAN24310;

one (1) 1999 Yamaha "Wave Runner jet ski, Serial # YAMA4636C999, and 1999 Shore Land’r
trailer, VIN #1MDHIMIJ17XA066535;

the proceeds from the interlocutory sale of one (1) 2001 Ferrari F-1 360 Modena Spyder, VIN
#ZFFYT53A210123121;

one (1) 1990 Donzi vessel, Serial # DMRAO083L990, and 1991 Trail Rite boat trailer, VIN #
1TOBS10TXMS115882;

one (1) 2000 Mcrcedcs-Bcnz G-Wagen Brabus Cabriolet, VIN # WDBEG4069Y7121043,
one (1) 2000 AM General Hammer 4 door, VIN # 137ZA843XYE190060

one (1) 1996 Black AM General Hummer, VIN #137ZA9038TE170751,

one (1) 2001 Ducati 996SPC Motorcycle, VIN # ZDMlSB5T31B010092

one (1) 2001 Yamaha YFM 600 Grizzly ATV, VIN # JY4AJO2Y31A003778,

one (1) 2001 Yamaha YFM 600 Grizzly ATV, VIN # JY4AJ02Y91A004658;

one (1) 1972 De Tomaso Pantera, VIN # THPNLJ02144; and

one (1) 1983 De Tomaso Pantera, VIN # THPNAR09259;




